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 Learn Important Facts about the Terms and Conditions

 Clearly Define the Terms and Conditions Terminology

 Identify the Reporting Deliverables within the Grant 

Agreement

 Understand How to Find Other Major Program Requirements 

 Learn How to Utilize the Terms and Conditions Search Tool 



HUD 1044 Terms and Conditions 

Agreement 
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Section 16. Description



Important Facts about Terms and 

Conditions 
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 Grantee Official Compliance of the Grant Agreement 

 Grant Agreement Major Categories 

 Preface

 General

 Program Requirement Articles

 Current Year of Grant Terms and Conditions 

 Grantees With Two Grants Terms and Conditions



Import Facts about Terms and 

Conditions (Part 2)
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Preface and General Section 
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Preface Highlights 

 The establishment of Code of 
Federal Regulations:   

 http://www.ecfr.gov/cgi-
bin/text-
idx?tpl=/ecfrbrowse/Title02/
2cfr200_main_02.tpl 

 Non-Federal Entity Procurement 
Standards- Please Refer to 
Handout. 

 The “uniform crosswalk” 
available at the following link

 http://www.whitehouse.gov/si
tes/default/files/omb/fedre
g/2013/uniform-gu
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Work From Home Folder
Work From Home Folder


General Section Overview 
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 A. Overview of Award Implementation:

 Grantee must complete and submit a revised:

 Management and work plan, 

 Benchmark Standard and Budget (60 calendar days of the award) 

 Approved Request for Release of Funds and Certification

 See OLHCHH Policy Guidance 2008-03 on office website. 



General Section (Cont.)

 D. English Language :

 The English language will be 

used in the 2016 Terms and 

Conditions as defined in 2 

CFR §200.11.

 E. Conflict of Interest:

 The Conflict of Interest will be 

used in T&Cs, as defined by 2 

CFR §200.112.
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 “Grant Award” “Cooperative Agreement” or “Federal Award”:  

 The award document consisting of the HUD-1044, including any special 
conditions; these award provisions refer to either a grant or a 
cooperative agreement instrument. 

 Contract:  

 A legal instrument by which a non-Federal entity purchases property, 
goods or services (2 CFR §200.22).

 Federal Financial Report (FFR): 

 The Grantee shall submit the Standard Form 425 for each project or 
program annually.

 Disallowable Costs:

 Those charges to an award that HUD determines to be unallowable, in accordance 
with the applicable Federal cost principles or other terms and conditions contained in 
the award. 



Definitions Overview (Cont’d.)
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 Allowable Costs (2 CFR 200.405):

 This standard is met if  the cost:

 (1) Incurred specifically for the Federal award.

 (2) Benefits both the Federal Award and other work of the Grantee and can 
be distributed in proportions that may be approximated using reasonable 
methods

 (3) Necessary to the overall operation of the Grantee is assignable in part to 
the Federal award in accordance with the principles in 2 CFR Part 200, 
subpart E – Cost Principles.

 Direct Costs(2 CFR 200.413): 

 Those costs that can be identified specifically with a particular final cost 
objective, such as a Federal award.

 Examples of Direct Cost:

 Compensation of Employees

 Costs of Materials 

 Equipment (If its not shared.)

 Indirect Costs (Facilities & Administrative (F&A) Costs): 

 Costs incurred for a common or joint purpose (2 CFR §200.56). 



Definitions Overview (Cont’d.)
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 “Must” or “Shall”:  A mandatory requirement.

 “Should”: The best practices or recommended approach.

 Sub-award (2 CFR 200.92): An award provided by a pass-through entity 

to a sub-recipient for the sub-recipient to carry out part of a Federal 

award received by the pass-through entity. 

 Pass-Through Entity (2 CFR 200.74): 

 A non-Federal entity that provides a sub-award to a sub-recipient to 

carry out part the Federal program. 

 Sub-recipient (2 CFR 200.93): 

 Non-Federal entity that receives a sub-award from a pass-through entity to 

carry out part of a Federal program.



Definitions Overview (Cont’d.)
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 Transparency Act Reporting:

 Federal Financial Assistance Accountability and Transparency Act of 2006 

(FFATA): 

 Recipient Reporting: Recipients and other prime awardees of HUD 

financial assistance are required to report sub-awards in the Federal 

Sub-award Reporting System (FSRS). Website: https://www.fsrs.gov.

 Prime Awardee Executive Compensation Reporting:

 Recipients and other Prime Awardees must also report in the government 

wide website (total compensation and names of the top five executives in 

the prime awardee).

 Sub-award Executive Compensation Reporting: 

 Recipients and other Prime Awardees must also report in the government 

wide website the total compensation and names of the organization.

https://www.fsrs.gov/


Program Requirements

(Schedule of Articles)
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Schedule of Articles Overview 
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 2. Changes to Award Agreement:

 Advance payments by the Treasury electronic funds transfer are 

authorized under this grant. 

 HUD may provide to the Grantee a one-time cash advance that shall not 

exceed 10 percent of the grant amount requirements of the Grantee in 

carrying out the startup activities (Applied at the start of the grant).

 “Payment’’ (2 CFR §200.305): the non-Federal entity must disburse 

funds available from program income.

 6. Amount of  Cost Share:

 The estimated cost for the performance of this grant is the “Total 

Instrument Amount.”



Schedule of Articles Overview (Cont’d)
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 17. Estimated Cost and Payment – Line of Credit Control System 

(LOCCS) :

 The Grantee shall be reimbursed for allowable costs incurred in the 

performance of work under this grant in an amount not-to-exceed “Total 

HUD Amount” on the form HUD-1044. 

 Incurred costs shall be reimbursed through eLOCCS under the HUD's Line 

of Credit Control System. 

 eLOCCS is accessed through the HUD internet portal called Secure 

Systems and sometimes referred to as the online systems. 

 In order to use eLOCCS, you must: 

 Register in Secure Systems to access the eLOCCS “application.” 

 Submit a HUD-27054 LOCCS Access Authorization form, which will 

specify the Business Partner(s) and HUD Programs you are authorized 

to access within eLOCCS. 
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22. HUD’s Right to Audit and Disallow Cost and Recover Funds 

 The Government reserves the right to recover and recapture any funds that were 
not expended in accordance with the requirements; considered an ineligible 
program cost. 

 Later Disallowances and Adjustments: the closeout of  a grant does not affect: 

 HUD’s right to disallow costs and recover funds on the basis of a later audit or 
other review (2 CFR §200.344).

 The Grantee’s obligation to return any funds due as a result of later refunds, 
corrections, or other transactions including final indirect cost rate adjustment.     
(2 CFR §200.344). 

 Audit requirements in 2 CFR Part 200, Subpart D – Post Federal Award 
Requirements of this part (§200.333-§200.337). 

 Property management and disposition requirements (2 CFR §200.310 –
§200.316).

 Audit requirements in CFR Part 200, Subpart F – Audit Requirements. 

Schedule of Articles Overview (Cont’d)
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 24. Incurring Costs: 

 The Grantee is allowed to incur costs for activities beginning on the 
effective date on the form HUD-1044. 

 27. Key Personnel: 

 Personnel specified as key personnel in the original grant application, 
Factor 1, Capacity of the Applicant and Relevant Organizational 
Experience, are considered to be essential to the work being performed.

 The Program Manager must commit at least 75% of  his/her time to grant 
award. MUST BE APPROVED BY GTR PRIOR TO PLACEMENT!!!! 

 32. Grant Deliverables:

 The Grantee shall complete and submit a detailed management and 
work plan, benchmarks (with Benchmark Standards-Form HUD 96008), 
budget. and the Grantee’s policy and procedures (60 calendar days 
after award).

Schedule of Articles Overview (Cont’d)
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 33. Order of Precedence:

 In the event of  any inconsistency among any provisions of  this grant, the 

following order of  precedence shall apply: 

 Statutes; 

 Federal Regulations, including 2 CFR Part 200, Uniform Administrative 

Requirements, Cost Principles, and Audit Requirements for Federal 

Awards; 

 The NOFA, including the General Section and the Program Section; 

 Grant Agreement (form HUD-1044), including Terms and Conditions; 

 Grantee’s Approved Work Plan. 

Schedule of Articles Overview (Cont’d)
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Schedule of Articles Overview (Cont’d)
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 35. Period of  Performance and Extensions:

 The Grantee shall provide all services stipulated in this award agreement 

for the period of months specified on the form HUD-1044, “Assistance 

Award/Amendment” Continuation Sheet from the effective date 

stipulated on the form HUD 1044. 

 Grantees are to comply with the requirement of  2 CFR §200.309 and 

§200.343, as applicable, in charging costs to the grant. 

 All obligations incurred under the award must be liquidated not later than 

90 days after the end of the funding period. 

 The preparation of  the final administrative and financial reports is to be 

completed within 90-days after the end of the period of performance. 



T&C Search Tool Steps 

Program Manager School 2017

21

Step1: Hit Search Tool 

Step 2: Type 

in Subject 

Matter and 

Push Enter 



T&C Search Tool Steps 
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Subject 

Matter 

Step 3 and 4: 

Push Next and 

Previous to find 

all sections of 

the subject 

matter.



Conclusion on Terms and Conditions 
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